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NATO CHIEF LUNS CRITICIZES UK NUCLEAR DEFENSE POLICY 
LD231051 London THE DAILY TELEGRAPH in English 23 Feb 79 p 9 LD 
[Clare Hollingworth report: NATO Alarm Over British A-Policy"] 


[Text] NATO's secretary general, Dr Joseph Iuns, yesterday expressed the "sincere 
hope” that Britain would not drop out of the nuclear club, 


In what amounted to veiled criticism of Britain's defense policy, Dr Luns, speaking in 
London, stressed that the hull life of Britain's four missile carrying Polaris sub- 
marines runs out in the early 1990's. 


NATO experts also stated that the time is already "over ripe" for the development of 
the next generation of weapons systems to transport Britain's strategic nuclear device, 


Indeed, there is deep anxiety among NATO officials that the defence estimates issued 
yesterday contain no reference to a new generation of nuclear weaponry. 


While Dr Luns said that it was not for him to intervene in British domestic policies, 
he emphasised the vital importance of retaining an independent European nuclear 
deterrent. 


Privately, NATO officials were recalling the words of Gen de Gaulle who said no 
American President would ever put Chicago at risk in order to save Paris. 


Dr Luns stressed the point by stating that the Soviet Union now deploys "at least" 
600 SS=20 mobile missiles, These were now being issued with three independently pre- 


targeted nuclear warheads, 


The Russian missiles are easy to camouflage and all are capable of "reaching all points 
in Europe with 360,000 times the force of the Hiroshima bomb," Dr Luns said, 


Dr Luns criticised Britain's insular attitude to NATO and the Warsaw Pact threat, 


"The fact that Britain is an island no longer has much military importance" Dr Luns 
added. (He did not mention that the Channel is a splendid tank trap.) 


On NATO's 13th birthday Dr Luns said the alliance faced "dark problems," 
The Soviet Union had parity in nuclear weapons. "Their conventional forces have been 


strengthened and go on being strengthened which poses a problem for the credibility 
of NATO defences," 


The secretary general said he could not understand Britain's decision temporerily to 
weaken the British Army of the Rhine, 
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KREISKY INTERVIEWED ON VIETNAM-CHINA CONFLICT 
AU211016 Vienna Domestic Television \ervice in German 2020 GMT 20 Feb 79 AU 
[Interview with Chancellor Bruno Kreisky--recorded] 


[Text] [Kreisky] I can well imagine that this Chinese blow against Vietnam was a 
somewhat belated reply to the Vietnamese activities against Cambodia, and that the 
Chinese side wanted to emphatically impress upon the small neighbor that it must show 
more consideration for the big neighbor. 


[Question] Do you think there was, or still is, a danger of a big world conflict? Is 
this conflict of interests potentially big enough to touch off something this this? 


[Answer] Well, the danger is certainly great, because Vietnam has a close relationship 
with the Soviet Union, and the Soviet Union will certainly--if this war continues--be 
compelled to come to the aid of its ally in some formor other. Otherwise the Soviet 

Union would risk its prestige vis-a-vis its allies. But I believe this is known in 
Beijing at least as well as it is known to me. Just imagine for a moment what would 

have happened, with this development in Asia and in the Middle East, if we still had on 
top of it the cold war in Europe, how things would look here in that event. Thank God 

we have achieved a certain detente, and it turns out today that Helsinki has been useful 
after all, although many of the things that were laid down there have not been implemented. 


[Question] If a policy of detente is possible only if the West is united and strong, 
could you imagine, Mr Chancellor--proceeding from the concrete conditions as they exist 
today--a situation where detente might be endangered in Europe as well? 


[Answer] Well, of course if it were to come to a confrontation between the Soviet Union 
and the United States anywhere in the world, then this would have effects in Europe. But 
I rather believe that one should now make special efforts to achieve agreement on SALT II, 
and then one should make increased efforts to obtain initial results at the Vienna MBFR 
talks--thus one would at least bring an act of stabilization as far as Europe is concerned, 
as far as the two superpowers are concerned. This is needed most urgently, because I would 
like to emphasize that as much as I take the situation in the Middle East and in the Far 
East seriously, no one who is really familiar with the events can claim that they were 
caused by the Soviet Union. Certainly no one could assert this. Hence there would be 
good prerequisites, I think, particularly for continuing the efforts for detente, and for 
approaching from there the task of eliminating the areas of friction. 


MRS MARCOS SEES TRADE AGREEMENT WITH PHILIPPINES SIGNED 

0W212137 Manila FEBC in English 2330 GMT 20 Feb 79 OW 

[Text] The Philippines signed with Austria yesterday a trade agreement that provides 

for the most-favored nation status for both countries. The accord was signed in Vienna 

by Philippine Industry Minister Vicente Paterno and Austrian Trade Minister Josef Staribacher. 
The first lady and human settlements minister, Mr Imelda Marcos, who is visiting Austria, 


witnessed the signing of the treaty. The agreement provides for the promotion, (?further) 
development and expansion of mutual trade and economic relations. 
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LUXEMBOURG 
THORN QUESTIONED ON EEC STATEMENT ON PRC-VIETNAM FIGHTING 
DW211220 Cologne Deutschlandfunk Domestic Service in German 0618 GMT 20 Feb 79 Dw 
[Interview with Prime Minister Gaston Thorn--recorded] 


[Excerpts] [Question] The EC countries yesterday issued a joint statement in which 
they voice their concern. Do you consider this opportunistic because they avoid any 
condemnation of the Chinese invasion of Vietnam? 


[Answer] Opportunistic may not be the proper word--or is it not opportunistic if one 
makes a comment whenever something happens in the world? Did we not have to comment in 
the scope of [word indistinct], otherwise we would have been blamed again for being 
opportunistic. I do not think that though the EC has not clearly condemned China's 
aggression it did reject any invasion by coming out for secure borders and rejecting 
what is termed border incidentse 


[Question] You yourself were in China 4 weeks ago, primarily for trade talks. After 
the Peking invasion of Vietnam, has anything changed in the relationship between China 
and the European Economic Community? 


[Answer] Not that quickly. And I cannot imagine a radical change now. But if this 
conflict situation continues and if this leads to further major international tensions-- 
I am thinking especially of Soviet Russia--then Chinese-European relations would doubt- 


lessly be affected, because I cannot imagine that one country or another or the Community 


as a whole would like to be arms suppliers in a possible conflict or a greater war. 


[Question] The United States has no intention of intervening directly in any way in the 
Chinese-Vietnamese conflict. Do you think that is sensible? 


[Answer] I feel that after all that has happened and in the light of the present 
situation, one can understand that all too well. 


BELGIUM 
SOCIALISTS CONCERNED AT USE OF TROOPS IN ZAIRE 
LD221525 Brussels Domestic Service in French 1400 GMT 22 Feb 79 LD 


[Text] The parliamentary Socialist group in the Chamber of Representatives is not 
satisfied with the answers given by the Belgian Government concerning events in Zaire. 


According to the group, a certain lack of clarity about the circumstances surrounding 
the Belgian military presence in Zaire leaves room for doubts, and it deplores the fact 
that, the political situation in Belgium being at the moment what it is, important 
decisions are being taken outside any form o: parliamentary control. 
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TEXT OF APEL SPEECH AT 17 FEB MUNICH CONFERENCE 


DW220850 Bonn FEDERAL GERMAN INFORMATION SERVICE BULLETIN in German 20 Feb 79 
pp 189-195 Dw 


[Speech by Defense Minister Hans Apel at the 16th defense policy conference in Munich 
17 February] 


[Text] Winston Churchill said: AS long as our security cannot be a child of reason, 
it must be a daughter of terror. Is this still true today, and does it apply to the 
security policy of the next decade? 


If reason is to be the foundation of our security, then this can be achieved only through 
a consensus of all parties involved, namely, through conformity in the identical objective: 
Peace and security in the world. In this connection, sober caution on the one hand and 
growing trust and cooperation on the other will have to be the elements of this confor- 
mity. Today we have a world with widely competing demands and conflicts. New antagonisms 
of interests become sharply visible. It is a world of interdependences which turn all 
states into a global entity. This means a dual challenge: 


First, the Western countries must maintain the balance with the East in the future. They 
must do so not only with military forces but in the spirit of international understanding 
on peace in the political, economic and social fields. A balance which is understood 

to be so comprehensive is the goal of a strategy for safeguarding peace. 


Second, the Western countries must cope with the new tasks of global interdependence. 
This means establishment of a global order of cooperation between industrial nations 
and the Third World, so that hunger and poverty will be counteracted jointly and the 
future of all of us can be secured. 


We are approaching the 30th anniversary of NATO's founding. Whoever views the seventies 
in kaleidoscopic retrospect at the end of this decade will gain an impression of extra- 
ordinary changes. The seventies, too, were not free from military conflicts in many 
parts of the world. A glance at the world map will remind us of the Yom Kippur War in 
1973 and of Vietnam, of its consequences, up to the current fighting between Vietnam 

and Cambodia. There were battles waged between Uganda and Tanzania, between Ethiopia 

and Somalia, and clashes on the frontiers of Angola, Rhodesia, the western Sahara. 

There was civil war in Ireland, in Iran, in Lebanon, and conflicts in Turkey, in South 
West Africa, Columbia and Nicaragua. In all instances it was human beings who committed 
this, just as it was human beings who were abused, hurt and whose rights were disregarded. 


What we have in Europe, in contrast, is the historical beginning of the Conferenwe on 
Security and Cooperation in Europe (CSCE) for the purpose of finding a new basi for 
greater community among people; a beginning which has given more than 200,000 people a 
new homeland in the Federal Republic of Germany since the signing of the final act of 
Helsinki. 


At the beginning of the seventies the call for freedom and human rights from the states 
of the Warsaw Pact could hardly be heard across the Iron Curtain. Today the so-called 
dissidents are causing the communist regimes in East European countries serious problems. 
The dynamic force of the CSCE final act is evident. 
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Hopes for a relaxation in the relationship between the two German states and of the 
situation in Berlin were only vague. Today we have the treaties with the East and the 
four-power agreement on Berline The incorporation of the Federal Republic in inter- 
national relations meanwhile has been rounded off by its membership in the United Nations. 


In the early seventies there were still some expectations concerning political unification 
of Europee In the meantime everybody knows that the unification process will require 

much time. On the other hand Great Britain at the time still had not been affiliated with 
the European Community. Today, negotiations are underway on the expansion of the 
Community, which meanwhile has increased to nine members, by another three members: Greece, 
Portugal and Spain. In the Western world aspirations to uninhibited economic growth had 
considerable priority. Today we are having a hard time safeguarding a moderate but steady 
growthe Besides, we have to take issue with those who regard even limited growth as a 
serious danger to the future of man and the world in which we live. 


In the late sixties we saw student riots and extraparliamentary opposition. The terrorism 
of today did not occur even in our worst nightmares. Franco's dictatorship in Spain 
burdened this county's relations with the Western democracies and with the alliance. In 
the meantime, Spain has gone through an amazing process of democratization. In Greece 

and Portugal too dictatorships were in power. Today NATO consists of 15 democracies. The 
tensi ns in the Cyprus issue had always been latente The open Turkish-Greek conflict with 
Greece's withdrawal from NATO integration, with all its consequence, is worrying NATO to 
this day. 


A decade ago the motions by UeS. Senator Mansfield for unilateral troop reductions by the 
Americans in Europe alarmed the alliance. Today the leading power, the United States, is 
more strongly represented in Europe militarily than it has ever been. Meanwhile, U.S. 
troops are also stationed in the Northag sector. 


Topics such as SALT and MBFR were taken up for the first time for objective discussion at 
the beginning of this decade. In the meantime, both are under persistent negotiation. The 
progress made is conspicuous. This progress must be enhanced. But stepped-up armament 

and the ensuant growth of the military striking force of the Warsaw Pact are irritating 

in view of the simultaneous advocacy of peace and detente, and limit hopes for an end to 
the arms race. 


In view of the nuclear-strategic parity of the two superpowers, the disparities in nuclear 
medium-range potential meanwhile have entered into public awareness. The joint German-Soviet 
statement of May 1978, in which both sides stated "that approximate parity and equality are 
sufficient for guaranteeing defense capability," constitutes a significant event in East- 
West relations which opens prospects for more rapprochement. 


Do the countries of the North Atlantic defense alliance measure up to the manifold challenges 
of the future? This question arises if only because the challenges can no longer be managed 
solely in the alliance framework because of the overlapping East-West and Yorth-South 
problems. I do not hesitate to answer this question in the affirmative, and I recall how 
the alliance coped with its tasks in the seventies. Despite much croaking, the alliance 
stuck together. Time and again voices were raised which claimed that the alliance was 
inflicted with crises whose solution would not tolerate any delay. NATO, however, has 

always managed to cope with its crises. This was possible through an alliance solidarity 
that has been constantly manifested. 
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Above all the principles and goals of the alliance--based "on the values of democracy, 
human rights, justice, and progress" (Para 2 of the communique of the NATO Council dated 
7/8 December 1978; see also Bulletin No 147 of 13 December 1978)--have never been plunged 
into a real crisis. Hence the alliance, too, remained intact. The summit conferences of 
the heads of state and government of NATO in London in the spring of 1977 and in Washington 
in M: 1978 confirmed this avowal and adopted programs for the future. 


The alliance has recognized that detente is impossible without deterrence and defense 
capability and that no security can be had without a stable military balance. This had 
already been the central predication of the Harmel report of December 1967. The nuclear- 
strategic parity of the two superpowers, which became plain as early as at the beginning 
of the sixties, more than ever before manifested the significance of the conventional com- 
ponent in NATO's strategical concept. Logically the recommendations of the study on 
Atlantic defense in the seventies (AD-70 study) adopted in December 1970 placed emphasis 
on the strengthening of NATO conventional forces. 





It is necessary to recall the valuable work done by the Eurogroup which adopted the 
European reinforcement program at the time AD-70 was adopted. For this program, 10 NATO 
states spent roughly 1 billion dollars in excess of standing defense expenditures. This 
was a demonstrative indication of European defense readiness within the framework of 
transatlantic burden sharing. 


What belongs in the context of AD-70 is the commitment of the NATO countries not to cut 
any armed forces before the results of the MBFR negotiations initiated at the same time 
by NATO would warrant. TheU.Se forces in Europe, whose reduction ha. been feared for a 
while, were given a more solid place in Europe than they had before. The American 
commitment to Europe, impressively averred by President Carter at the LoA‘don summit of 
May 1977, was demonstrated through the strengthening of the combat potential of the 
UeSe forces in Europe, and quite especially through the integration of U.S. troops in 
the Northag sector of the alliance--a signal of collective defense and deterrence. 


Visible proof of a consistent alliance policy, defense capability, and readiness for 
detente, finally, is the Long-Term Defense Program drafted at the NATO Council meeting 
in London in the spring of 1977 and adopted by the heads of state and government in 
Washington a year later. The basic idea of the LTDP is the concerted effort of the 
alliance partners, which means multilateral burden sharing. It consistently proceeds 
from the expiration of the bilateral offset payment agreements between the United States, 
Great Britain, and the Federal Republic. The alliance has always been aware of the 
strategic significance of its flanks for the common security. Thus everybody especially 
feels the threat to the northern flank in view of the Soviet . \ern Fleet and its 
possibilities of operation. 


What is cause for grave concern, furthermore, is the situation along the southern flank. 
The alliance could only be mediator in the conflict between Greece and Turkey over the 
Cyprus issue and Aegean Sea. The goal of the efforts is the rectification of Greece's 
withdrawal from military integration pursued in this context. We must help Turkey 
economically and militarily. 
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The United States and the Scviet Union, being the holders of worldwide power and thus 
the principally responsible parties, recognized in good time the necessity to proceed 
from confrontation to a cooperation which, if possible, would be progressive. Their 
special nuclear position forced them to make the common wish for survival a subject of 
political negotiations. 


The understanding for cooperative arms planning in the alliance, which had been recognized 
aS necessary, was expressed in the Harmel report of 1967, with which NATO introduced a 
political concept for the relaxation of tensions. Therein a dual perspective of security 
was drawn up: Defense capability and, on its basis, a policy of detente and the arms- 
control aspect of security policy pointed toward the future. 


Apart from SALT and MBFR negotiations, the signing of the miclear nonproliferation treaty 

of 1969 as well as the adoption of the CSCE final act of 1975, the Federal Republic's 
Ostpolitik within the framework of a coordinated alliance policy, and the four-power agree- 
ment on Berlin are steps in the detente process, steps toward stability and security in 
Europe and in the world. 


What matters at the end of the seventies is to answer the question whether the alliance 
concept will be valid in the future and whether it will be possible to maintain the proper 
measure of defense capability and, relying thereon, to continue a detente policy. The 
answer must be "yes," for there is no alternative. For many years the balance of terror 
has had a peace-preserving effect. It will have to continue having this effect until it 
becomes replaceable by a consolidated structure of the balance of interests and of mutual 
trust. Detente requires stability. Stability presupposes balance. We have a relative 
balance and thus relative stability for Europe. This results from the fact that the power 
potentials of the two world powers, the United States and the Soviet Union, if compared 
with those of other powers and groups of powers are of such outstanding significance that 
they also determine the basic pattern of power distribution in Europe. The policy of both 
world powers is indicative of the identical interest in preserving strategical stability. 


Both world powers regard the territories of their alliances as their protectorates in which 
neithe: side intrudes with military means. Last not least, it is this that accounts for 
the stability between NATO and the Warsaw Pact in Europe. This is why Europe, though an 
area of concentration of strong militar, potential, is a region of relative stability. 


Considering the military potential of both sides, which guarantee stability on the one 
hand, detente means, on the other, a process aimed at making an application of these 
potentials impossible between the states. For this purpose cooperation must be enhanced 
to a point where fields of confiict will be reduced and ultimately eliminated. This 
includes a reduction of armed forces which will not be disadvantageous to anyone and 
which will lend itself to verification. 


How can this be accomplished? We see that regional stability in Europe is closely linked 
with the strategic stability between the world powers. This is why the long-term goals 
of the East-West dialog on arms limitation and arms control must be guided by the inter- 
dependence of global and regional stability. This means the SALT negotiations and the 
Vienna MBFR negotiations must proceed from a common concept. 
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Addressing the 10th UN Special General Assembly in New York on 25 May 1978 Chancellor 


Schmidt said: Regional agreements on conventional armed forces and arms must, therefore, 
be pursued equally and simultaneously with efforts toward nuclear arms limitation, not 
only in Europe but in all regions. 


Such a common concept must be in keeping with the requirements of defense and detente, of 
strategy and arms control, This is particularly difficult today. While formerly it was 
important only to be strong enough to defend oneself--meaning not necessarily observing 
ceilings in arms efforts--it is necessary today to observe a bottom and a ceiling. On 
one hand defense capability must remain insured while on the other hand detente policy 
must not be jeopardized. This is also true for the Soviet Union, 


One of the major difficulties is she solution of the grey-area problem, the problem of 
the medium-range nuclear missile disparity in Europe. 


With respect to arms-control policy, only one component of the NATO triad is under 
negotiation in SALT. As a result, the regional disparties in the power ratio obtain an 
undesirable weight of their own, If the balance of the disparties between the mediun- 

range nuclear potentials were disregarded in future SALT negotiations, then the awareness 

of a threat by the Soviet medium-range potential would be bound to increase in Europe. The 
Soviet Union must comprehend that it aggravates a stabilization of security in Europe 
through the enhancement of its muclear medium-range potential which also threatens Europe. 
You must agree with the U.S. secretary of state on the following: We cannot discuss 
strategic parity without getting the problem under control of how NATO is supposed to 

react to improvements of Soviet nuclear forces which are directed against Europe. 

Although the link with the American strategic forces remains NATO's main deterrent effect, 
the Soviets must realize that we will not admit that the substance of our deterrence will 

be weakened at some point or other, including tactical nuclear weapons, We have several 
modernization programs going. We are examining whether arms control efforts would be 
useful. Though no decisions have been made with regard to armed forces requirements or arms 
control measures, we have intensive consultations within the alliance in order to work out a 
joint plan. (Speech by Secretary Vance at the London Royal Institute for International 
Affairs, 9 December 1978) 


In my opinion the following tasks belong toa genuine NATO defense and arms control policy: 


First: Securing credible deterrence by making available all means necessary for implement- 
ting the current NATO strategy. The following principle must be valid here too; Fair 
distributionof risks and hagards. The alliance is an alliance of the free and the equal. 


Second; Securing a harmonious nuclear balance between NATO and the Warsaw Pact. In doing 
this, the responsibility of the United States within the Atlantic alliance must be clear, 
as well as our determination not to become a nuclear state, 


Third; The combination of defense and arms control policy measures must be appiicable also 
to the mitigation of disparities in Europe, 


NATO in practice takes into consideration the close connections between preparedness for 
detente and defense capability. NATO's Long-Term Defense Program is supposed to strengthen 
NATO's deterrence, 
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In doing this, priority was given to the conventional component. Under the aspects of 
nuclear-strategic parity, conventional forces are gaining importance with regard to the 
credibility of deterrence. Moreover, sufficient defense capability is supposed to create 
the necessary leeway for the East-West dialog which is necessary for successful negotiations. 


It will be difficult to implement the Long-Term Defense Program outlined for a period cf 
10 years or more. The defense budget of most partners already takes so much out of the 
general budget that only limited expectations can be fostered with regard to increased 
defense expenditures. In such a situation, formal commitments in percentages of increase 
rates will be only of limited assistance. Such statements have their own value as polit- 
ical signals. Overall budget increase rates, however, are an indicator of more defense 
expenditures. It also should be necessary for the budget increase to mean that its size 
and allocation will serve defense capability directly. 


Ve must not be so much concerned about financing our defense efforts if we use the available 
means in the best possible way by exploiting cooperation possibilities more thoroughly. 
Results achieved so far do nct suffice in this respect, despite the fact that the necessity 
for intense cooperation has been realized quickly. 


President Carter stressed the following at the London NATO summit on 10 May 1977: The 
United States is prepared to create the prerequisites for a practicable two-way street 

with regard to arms cooperation; it expects the Europeans to continue developing arms 
cooperation, and it expects intensification of the traditional dialog between North America 
and Europe. 


This political engagement ought to become a reality on this side of the Atlantic and on 
the other side of it. 


I would like to make a remark here on the German contribution to the alliance: With this 
German LTDP contribution and with the new army structure the Federal Republic implemented 
modernization of the Bundeswehr. German defense policy was aimed at the LTDP in such a 
way prior to the NATO summit decisions that it could fit immediately into the program of 
the alliance. The Bundeswehr will obtain arms that by the end of the eighties will cost 
about DM40 billion. The nature of these arms will be defensive. Nobody in the alliance 
is making preparations for aggression. 


The same priorities apply to the Bundeswehr's defense planning as to NATO's defense planning. 
In order to eliminate shortcomings in integrated forward defense, the following has been 
envisaged: Better equipping with antitank arms; increased reserves, particularly ammunition 
reserves; strengthened ground combat force through a new structure; improvement of political 
and military capability to react; improvement of conditions for quick concentration of 

forces in times of political tension--in Europe and overseas. 


Economic strength and economic-political freedom of action are indispensable for contri- 
buting to military balance, detente policy, a functioning economic world system, and 
mitigation of the difference between North and South. Without sufficient economic 
strength the countries of the Third World will be handicapped in establishing functioning 
Social systems, or they will experience setbacks in their efforts to set up industries, 
as was experienced by the so-called threshold countries. 
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Others again will appiy repressive power in the same situation in order to suppress 
developing domestic tensions. All this will endanger mankind and jeopardize peace. 


The defense official notes in an analysis of the seventies that potentials for tension 
have multiplied on a worldwide basis. The reasons for this, last but not least, lie in 
basic changes in the economy of the world. Responsibility for the necessary adaptation 
of world economy to the new challenges, as before, rests most of all with the Western 
industrial nations. Despite permanently growing gross national products, the state 
trade countries so far hrve been unable or unwilling to take an adequate part in world 
economic relations. 


Exports of developing countries to the West, for instance, have been 10 times higher 
than their exports to state trade countries, namely 70 percent compared with 7 percent 
of overall exports. The Federal Republic has given public development aid amounting to 
0.3 percent of its gross national product. The Soviet Union gives aid amounting to 
exactly 0.03 percent of its gross national product. Arms exports take up 0.5 percent of 
our exports, while 10 percent of the Soviet Union's exports are arms. 


The Soviet Union in postcolonial times realized and used its chance. This is demonstrated 
by the presence of Soviet arms and Cuban as well as GDR soldiers in African states. The 
Soviet Union never gave economic aid without linking it either to political or ideological 
conditions or at least making that offer. So far itis not prepared, either, to takeits role 
in the North-South dialog. We regret this because we are against dividing the world into 
influence spheres between Last and West. We are in favor of independent development of 
the Third World, of political freedom of action of states with different social systems, 
and most of all, a diguified life for all people and nations. 


Detente in East-West relations, last but not least, is supposed to set energies free in 
order to help developing countries more than before. The Federal Government can point 
out that its development aid financed with tax money amounts to more than 10 percent of 
the entire amount slated for German defense expenditures. Greater achievements would be 
possible in the West and in the East if the Warsaw Pact would not rearm far beyand its 
defense needs. These interconnestions must be pointed out to the Third World. A. 
analyses of opinion formed in international institutions, particularly in the United 
Nations, shows that less action has been taken within blocs. A factually convincing, 
credible policy toward the Third Worid therefore has a better chance. 


China is decidedly leaving its isolation. It concluded a historial friendship pact with 
its former antagonist and rival Japan, and it established diplomatic relations with the 
United States. Along the lines of an outward policy, China is about to gradually take 
its proper place in world politics. We consider China's opening toward the rest of the 
world a normal result of world politics--no state in the long run can isolate itself in 
a technical world. 


We want good and normal relations with the Chinese world. The development of our 
cooperation with China is not directed against others. We want to develop relations 
with China in economic, scientific-technical and cultural fields, and we want to 
exploi* the possibilities of exchange and cooperation. 
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I am not one of those, though, who expect something good to come from the present 

rivalry between the People's Republic of China and the Soviet Union--neither for Europe 
nor Asia. On the contrary, the Germans are urgently interested in detente making progress 
all over the world. We want to continue this policy, which has scored visible advantages 
for us Germans, for our allies and partners in the West as well as for the states of 
Eastern Europe, including the Soviet Union; this policy promises advantages in the future 
as well. 


The Federal Republic does not know any such thing as a China card. We will supply no 

arms to China. Our position in this matter is very obvious. We are not interested, 

for political or economic reasons, in becoming the arms supplier of the world. Economically 
it is not necessary for us, and we would have great moral difficulties in doing so. We 
will, therefore, stick to our policy of restrictive exports of German military equipment. 

We do not intend to leave this line. Our policy is not aimed at postponing World War 

III but at preventing it. Chancellor Schmidt stated recently: We can secure freedom and 
justice, with its economic prerequisites, only if we contribute to the worldwide imple- 
mentation of peace and justice. 


In the worldwide back-and-forth of political and economic interests, the Federal 
Republic, as a medium-sized power, mainly disposes of econso..iic policy as a political 
instrument. We must use that instrument according to our capabilities and the role 

we are playing. In order to let economic policy make its contribution to the security 
policy of the West, attention must be given to a functioning economic system for the 
world, This will secure raw material supplies as well as balanced economic relations 
with Eastern state trade countries. 


A functioning economic system for the world today calls for highly coordinated action 

by responsible states. The political will for joint action in economic problems is 
demonstrated most effectfully in economic summit meetings of the world. The last 
conference, the Bonn economic summit in July 1978, brought about accord in assessing 

the economic situation of the world. All Western industrial nations agree on the targets 
of growth policy, currency policy and energy policy. 


The detente policy element of economic policy becomes particularly obvious in our 
economic relations with the Eastern bloc. This is demonstrated by the permanent develop- 
ment of trade and industrial cooperation with state trade countries of the East. The 
Federal Republic, whose security interests are anchored in the Western alliance and 

whose economy has merged with the European Community, plans to promote its policy of 
detente and cooperation in the eighties with economic-political means, We assume that 
the Soviet Union, too, will continue along the lines of a similar policy. The development 
and expansion of our relations with the Soviet Union in the eighties will depend on 

our capability to exploit the existing bilateral agreements and to fill them with life. 
In this connection I have in mind particularly the long-term economic agreement signed 

in May 1978 in Bonn during the visit of General Secretary Brezhnev. Both sides consider 
it a document from which valuable initiatives can emanate with regard to further positive 
developments. The complicated economic relations between the state of the world, their 
mutual dependence, the influence they exert on security and detente--all this is evident. 
Without even for a moment intending to neglect this global demension of economic policy, 
you cannot ignore the fact that economic problems have reached a degree of urgency in 

our immediate neighborhood, I am speaking of Turkey. I am not hushing up concern that 
the size of the economic crisis in Turkey--50 percent inflation, 20 percent unemployment 
and high foreign debts--could be asking too much with regard to our efficient economic 
help, despite the seriousness of the situation and des,ite all our good will. 








VIIe 235 Feb 79 JQ FEDERAL REPUBLIC OF GERMANY 


This concern is growing the more the economic emergency turns into a social-political 
crisis. Our own well-understood interests demand that all Western forces be combined to 
render joint assitance. Together with Iran, Turkey represents after all a region of 
highest strategic significance. Regional destabilization there must be taken most 
seriously as a possible world hotbed of crises and as a factor upsetting the balance 

of forces. 


We Europeans will be able to master our tasks regarding the preservation of peace in the 
world the more efficiently, the more we are able to promote European unification. 
European unification under the protection of the Atlantic alliance is one of the pillars 
of the Federal Republic's foreign policy. It is not taking place in a frontline position 
toward others, neither toward Eastern Europe nor overseas. The German problem, too, is 
kept open in line with the targets of our German policy and our policy toward the East. 


The European Community is a guarantor of security, freedom, peace, and welfare of the 
citizens of our country. The European Community has entered a new phase. The membership 
applications of Greece, Portugal and Spain stress the growing economic and political 
attractiveness of the Community. But the European Community also is entering a difficult 
phase. This is demonstrated by efforts aimed at bringing about a European currency system 
as well as by discussions on the future part to be played by the European Parliament. 


Extension of the European Community will affect problems to be solved. Inner tension 

will be unavoidable in this connection. It is even more important to have a firm political 
will to achieve a successful unification process. We Germans must not forget the follow- 
ing in the European unification process: There are specific problems whose treatment and 
solution we cannot leave to Europe. I have in mind, for instance, reconciliation with 
Poland, which we are trying to achieve, and also our relations with the second state in 
Germanye 


The Federal Republic naturally is not pursuing its Ostpolitik alone but in close cooperation 
with our Atlantic alliance partners. The communique of the ministerial meeting of the 
Atlantic alliance in Brussels on 4 December 1970 confirmed explicitly: Tne ministers welcome 
these treaties as contributions to easing tension in Europe and as important elements of the 
modus vivendi which the Federal Republic wants to establish with its Eastern neighbors. 
Nothing will change about this in the eighties. 


There exists no alternative to a persistent and steady continuation of a policy in the 
alliance and with the alliance. In a world of transition we realize two competitive 
realities: Military armament on one hand and efforts to end it on the other. In addition 
there is the global interdependence of a complex world, characterized by world economic 
problems, by social and economic justice problems, by problems of the Third World, and by 
problems existing between East and West as well as North and South. 


World peace and security call for cooperation and partnership. There must be cooperation 
instead of antagonism, equal rights instead of predominance, equalizaticn and confidence 
instead of mistrust and detente instead of tension. These are the targets to be decided 
in an agenda of the future. We can manage the future only together. The world is in- 
Givisible. There does not exist divided or double morality. The security of our future 
depends on whether we realize that we are forced to act jointly and whether we act 
accordingly. Benjamin Franklin said--and that fits into Churchill's perspectives with 
regard to security as a "child of reason"--"We must all hang together or we shall assurdly 
all hang separately." 
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WASHINGTON CORRESPONDENT ASSESSES CARTER FOREIGN POLICY 
DW230905 Frankfurt FRANKFURTER ALLGEMEINE ZEITUNG in German 23 Feb 79 p 10 DW 
{Jan Reifenbers dispatch] 


[Text] Washington, 22 February--Jimmy Carter is neither weak nor naive. You must con- 
sider the President a symbol of America and of its experience gained in the sixties and 
early seventies. This forces him to be careful. He will not use the power of the United 
States wherever this could be considered interference in internal political conflicts 
whose origins have nothing to do with American policy. That applies to Iran as well as 
to the conflict between China and Vietnam. This policy is in accordance with the basic 
approach of the Americans. They are tired of being over-engaged everywhere in the world. 
They do not want to be the "world's policeman" any more. 


Carter is not a man of electrifying and impressive slogans. On the contrary; if he 

tries doing this with such expressions as “the New Foundation," mentioned in his annual 
message to Congress, he will fail--rhetorically as well as in practice. This is not in 
keeping with his character. The President has drawn conclusions from the experience of 
his first 2 years in office, but Carter's way of working is like that of an engineer. 

He handles every problem thoroughly and methodically. He gets lost in details. The result 
is a foreign policy proceding from one case to the next without a great concept and without 
much wind behind him. In doing this, the policy is a true reflection of the many com- 
plexes burdening America since the Vietnam war and Watergate. They are not limited only 

to the representatives of a liberal school of thought; they also dominate those who have 
been representing activism anc a challenging foreign policy. 


It is, therefore, wrong to reproach just Jimmy Carter by saying that he does not know what 
he is doing, that he does not have a foreign political concept and that he is administering 
the deterioration of the United States. The origin of what is taking place now happened 
almost two decades ago. When Eisenhower's presidency was nearing its end it became clear 
that Washington preferred a dialog with the Soviet Union to an atomic collision. Kennedy's 
fanfare blasts such as the "New Frontier", his electrifying slogans ("Ask not what your 
country can do for you; ask what you can do for your country" and "Seldom has a generation 
like ours been given an opportunity to stand its test in the hour of greatest danger") 
marked the end of the cold war. Once the test of courage of the Cuban missile crisis was 
stood, a development began that led to a "rough strategic balance" between the United 
States and the Soviet Union. 


Johnson tried in vain to achieve a similar success with regard to social demands and the 
Vietnam war. When he left, the las§ President left who believed in the bottom of his hee 
that America held an uncontested dominant political anc strategic position. Nixon was 

a man of transition who wanted, with Kissinger as the foreign political representative, 

to use American power in a limited way and aim for a new world system through dialogs with 
Beijing and Moscow. Ford was just able to administer that. His attempt to demonstrate 
"machismo" by freeing the Mayaguez on the coast of Cambodia failed. 


These are the coordinates from which Carter's foreign policy developed. He started out 
with the conviction that America will find itself only when it realizes the limits of 

its power. He believed in an "open" foreign policy, but was soon convinced of the neces- 
sity to indulge in secret diplomacy. He rejected all adventures. He wanted to handle all 
problems in a rational way. 
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Be it the Middle East issue or the rights of the Palestinians, or be it the matter of 
the human rights, which are of primary concern to him, he occasionally came out with 
truths which were unpleasant to the opponents. He is familiar with the power of the 
atom from his service as a naval officer, This is why he wants to keep the defense 
of the United States strong and at the same time pursue the control of the danger of 
muclear war through arms limitation, Especially in view of the security wishes of 
the Atlantic allies, this often made him appear as an irresolute person, for instance, 
on the question of the production or use of the neutron weapon, Meanwhile, the 
President has never deviated from this dualism of security and arms control, 


Most of Carter's great projects in foreign and security policies so far have not 

been implemented, Even after his greatest success, the conference at Camp David with 
As-Sadat and Begin, the President had to peg down, Neither these two not even Brezhnev 
followed the directions or the course of events Carter had in mind. There are some 
indications that the normalization of relations between Washington and Beijing so 
quickly announced was the result of the urging by Carter's security adviser Brzezinski. 
Basically Deng Xiaoping's visit to the United States transpired in accordance with the 
wishes of the Chinese guest, And Beijing did not need Washington's advice when its 
troops marched into Vietnam, Likewise Carter was neither willing nor able to exert 
influence on the revolution in Iran. In this case, too, the President confined him- 
self to reacting, 


"Why is Carter not leading?" "The White House is ruled by a bunch of amateurs from 

the provinces!" "America is visibly losing power and prestige--among friends and 
adversaries!" "Under Kissinger all this was different," This is the criticism 
voiced, and not just by those not bearing any governmental responsibility in Washington 
today; it becomes sharper as the year of the Presidential elections, 1980, draws near 
and in view of the forthcoming Senate debate on ratification of the second SALT agree- 
ment. In public opinion polls Carter's prestige is dropping to another low, The 
Republican opposition pretends to hold the key to the solution of most problems, 

"Meant well but done poorly"--this is the common denominator of the criticism of 
Carter's foreign policy, 


The President tried to answer all this in his speech at the technical college in his 
home state of Georgia, To the applause of his young audience, Carter explained why 
the United States today cannot, and does not wish to, intrude in the domestic policy 
of others, such as in Iran, that the United States will stay neutral toward "the con-= 
flict between two communist states in Asia," and that it wishes to obviate the most 
serious danger through SALT, Again no phrases but the analysis of the engineer in 
the White House, who wonders why the outside world does not pursue the same policy 
determined by commonsense, A new Woodrow Wilson who fails by the cynicism of his 
contemporaries? A new Franklin Roosevelt who thinks that good words and commonsense 
can change the mind even of a Stalin? Or a President who is drawing conclusions from 
what has happened since about 1960, acting correctly in that he is prepared to defend 
solely the direct interests of the United States? Proof is absent, But by all indi- 
cations Carter sees the relations of the United States with its Atlantic partners as 
the vital sphere, not waiving the predominant role in the West, For now, the world 
will have to go on living with Jimmy Carter until 1981, This is also known to his 
adversaries within and without, 
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FRG CHANCELLOR SCHMIDT ARRIVES IN PARIS FOR TALKS 
LD221646 Hamburg DPA in German 1422 GMT 22 Feb 79 LD 


[Summary] Paris--Federal Chancellor Helmut Schmidt arrived here this afternoon for the 
33d German-French summit. His first private meeting with President Giscard d'Estaing 

is due to take place shortly after his arrival. In the evening he will attend a working 
dinner with President Giscard accompanied by Foreign Minister Hans -Dietrich Genscher, 
Minister of Finance and Minister of Research Volker Hauff, as well as State Secretary 
Otto Schlecht from the Economics Ministry. 


Main topics to be discussed are the international situation, the energy problem, disarma- 
ment and preparations for the Council of Europe in Paris on 12 and 13 March. Agriculture 
and the delay in the introduction of the European Monetary System are also likely to be 
considered, but no spectacular results can be expected. 


The summit will end tomorrow at noon with a final statement by Giscard and Schmidt. 
Topics for Discussion 
LD221840 Hamburg DPA in German 1550 GMT 22 Feb 79 LD 


[Text] Paris--Chancellor Helmut Schmidt and French President Valery Giscard d'Estaing 
today commenced in Paris the 33d German-French summit meeting with a talk in private. 

The French side in particular is attaching great importance to the meeting of the two 
partners, since Paris is keen to see the holdup in European policy ended; it has been 
caused above all by the agricultural debacle and the delay in the introduction of the new 
currency system. 


Among the main subjects to be discussed by the chancellor and Ministers Genscher (foreign), 
Matthoefer (finance), Ehrenberg (labor) and Hauff (research) are, inter alia, European 
questions, the Far East, Iran, international troublespots, disarmament policy and the Tokyo 
world economic summit in June. 


According to French Government circles, France, in view of the energy shortage due to the 
shortage of supplies from Iran, has in mind increased European cooperation on energy supplies. 
The search for new energy sources is to be promoted in Europe. 


Paris, which is currently chairing the EC Council of Ministers, will discuss with Schmidt 
new initiatives by the EC in order to create new jobs. This has a special urgency as far 
as France is concerned, since her unemployment rate has risen to 6 percent. If possible, 
this subject is to be finally dealt with in Paris on 12 and 13 March. 


Despite the absence of indisposed Food Minister Josef Ertl (FDP), Giscard, according to 
observers, is likely to raise for discussion the currency system and tre agricultural debacle. 
According to sources close to the president, Paris is increasingly disappointed that the 
opponents of the system in the Federal Republic have managed to win the upper hand over the 
chancellor by citing the farmers and peace among the Bonn coalition parties. On account of 
his own opponents to Europe at home--Gaullists and communists--Giscard is most interested 

in seeing progress made prior to the European elections in June. 


According to information from Paris, space travel and ways of dealing with nuclear energy 
will be among the important bilateral questions. A German advance in building satellites 
which may result from the preliminary agreement by Messerschmitt -Boelkow-Blohm concerning 
the building of television satellites with China, would be noted with envy by France, which 
leads in the development of the Ariane European rocket. 
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In the field of nuclear energy, the Euratom agreement will be at the forefront of 

talks. Giscard wants to decidee-without interference from the EC--about France's 

fissile material and nuclear arms. On the other hand, the Federal Republic wants to 

deal with her uranium, which is being processed in The Hague, in her own way. Apparently, 
the processing agreements provide for France to receive 2 percent of the resulting 
plutonium. 


EMS Discussion 'Positive! 
LD222024 Paris Domestic Service in French 1800 GMT 22 Feb 79 LD 


[Summary] The first discussion between President Giscard d'Estaing and Chancellor 
Helmut Schmidt at the Elysee this afternoon started with what is considered to be the 
most difficult topic on the agenda, namely that of the setting up of the European 
Monetary System and agricultural compensatory amounts. But this first discussion was 
entirely positive, Elysee Spokesman Pierre Hunt says: 


[Begin Hunt recording] "This first discussion, which lasted three-quarters of an hour, 
is considered to be very positive, because the chancellor and the president went to 

the heart of the problems which concern European construction, that is to say, that of 
the European Monetary System and the problem of the agricultural compensatory amounts, 
which is connected with the setting into operation of this system, and on both sides the 
intention persists that the friendly understanding between France and Germany should 
keep its meaning, for without this it is quite obvious that European construction cannot 
progress." [end recording] 


GISCARD DIRECTS STRATEGIC NUCLEAR FORCES EXERCISE 

LD230012 Paris Domestic Service in French 2300 GMT 22 Feb 79 LD 

[Text] The president of the republic was personally in control of an exercise of the 
strategic nuclear forces which was held earlier this week. It must be stated in this 


connection that the president of the republic is in a position, at any hour of the day 
or night, wherever he may be, to trigger off a nuclear reply. 


Normally, the Elysee does not publicize this sort of exercise, but this morning's 
meeting of the Defense Council which was devoted to the retaining of the nuclear weapons 
defense capacity--bearing in mind the alteration in the political and strategic environ- 
mente-may be interpreted as the wish of the Elysee to manifest the reality of the 
military power of France in a period of international tension. 
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LA MALFA BEGINS CONSULTING WITH PARTIES 
AU230955 Rome ANSA in English 0830 GMT 23 Feb 79 AU 


[Excerpts] Rome, 23 February (ANSA)--Italian Premier-Designate Ugo La Malfa, the first 
non-Christian Democrat in more than thirty years to receive the mandate to form a new 
government, starts consultations here later today with all the parties represented in 
the Rome Parliamente TheRepublican Party (PRI) chairman received his mandate from head- 
of-state Sandro Pertini yesterday morning after acting Premier Giulio Andreotti, a 
Christian Democrat (DC), informed Pertini that he would be unable to pull together a new 
ruling majority. 


After reviewing the mandate, 75-year-old La Malfe wold journalists that he would be 
seeking to put together a majority involving the same five parties. Of the five, the 
Christian Democrats and the Communists account for more than 70 percent of the vote, 
separated by only a few percentage points. While the Socialists rank third behind them 
the Social Democrats and Republicans are very junior partners in numerical terms, though 
the Republicans have enjoyed high prestige since the founding of the Italian republic 
after the second world war. 


La Malfa himself, whose pessimism has led some journalists to dub him as the "Cassandra 
of the Italian Parliament" was a partisan leader in the ranks of the Italian action party 
during fascism and one of the men who drafted the republican constitution. 


The veteran politician's first contacts willbe with the DC and the PCI. They will be 
followed by the PSI, the PSDI, and the PRI, and all the other parties with the first 
round of talks expected to finish by Monday, while a further round is planned with the 
five parties in the outgoing alliance subsequently. Editorials in the party press this 
morning seemed to reflect La Malfa's own pessimism by noting that his task in setting up 
a government will not be easy. 


In an apparent reference to the Dc's refusal to countenance a Communist presence in the 
government, the Christian Democrat Party daily, IL POPOL, said that the party was not 
moving “even minimally" from the "political line constructed a year ago and accepted by 
everyone as a possible and necessary platform for the country," A major stumbling block 

for Andreotti's government-formation attempts was the Communists' demand for full 
ministerial responsibility in the new government and Christian Democrat claims that this 
would be contrary to the mandate they had received from the electorate in the 1976 elections. 


Without sparing positive assessments of the PRI chairman, IL POPOLO added that, "rigorously 
faithful to this line, the Christian Democrat Party will fulfil its best wishes to La Malfa 
by facing the country's fundamental problems with realism and full availability. 


The PCI daily, L'UNITA, repeated that the "best solution (?was) that of a government of 
full democratic unity and solidarity with the participation of all the parties". L'UNITA 
extended its aim beyond pure parliamentary politics when it said that a "policy of national 
solidarity" must also be followed at the local level by "giving life to unitary juntas". 


The Social Democrat Party daily, L'UMANITA, voiced its support for La Malfa and laid down 3 
"fundamental requests"¢ 
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--Rigorous fidelity to the Atlantic alliance. 
--A struggle "without quarter" against subversion. 


--A strategy on solving the problems of unemployment and economic revival through a 
"modified and integrated" version of the 3-year economic plan tabled by the outgoing 
government. 


In other reactions, the secretariat of Proletarian Unity Party, which stands to the left 
of the PCI, charged that the drawbacks in naming La Malfa as premier-designate were that 
he was the "most enraged supporter" of “neoliberalism in economic policy, and Westernism 
in foreign policy". 


More on La Malfa Mandate 
LD221846 Rome Domestic Service in Italian 1600 GMT 22 Feb 79 LD 


[Text] Prime Minister-Designate Ugo La Malfa will begin his consultations at the 
Montecitorio [Chamber of Deputies] tomorrow afternoon, when he will meet the Christian 
Democratic Party delegation. Talks will follow with all the other political parties. 
La Malfa's proposal is to revive the parliamentary majority of national solidarity, 
looking above all for an agreement on matters concerning the future government program. 


The Republican Party secretary, Biasini, in a statement has stressed thew recognition given 
to a man who, Biasini said, has given all his skill to the battle for a democratic Italy. 


The floor leader of the Socialist deputies, Balzamo, has said that the Socialists will 
face up to this new phase of the crisis with the same constructive spirit which has 
characterized their behavior right from the start. 


The head of state conferred the task on La Malfa this morning at 1100. In the statement 
later released to journalists, the prime minister-designate stressed the existing 
difficulties and his firm pledge to overcome then. 


When he left the Quirinale, La Malfa, in accordance with custom, went to visit the 
president of the Senate, Fanfani, and then the president of the Chamber of Deputies, 
Ingraoe He also had talks with Andreotti at the Palazzo Chigi.e We talked about various 
matters, La Malfa told journalists afterwards, and Andreotti courteously informed me 
about his recent experience in the meetings he had with party delegations. 


FOREIGN MINISTER FORLANI MEETS PLO'S QADDUMI IN ROME 


AU230922 Rome ANSA in English 0845 GmT 23 Feb 79 AU 


[Text] Rome, February 23 (ANSA)--Italian Foreign Minister Arnaldo Forlani met with the 
director of the Palestine Liberation Organisation's (PLO) Political Department Faruq 
Qaddumi here yesterday evening, according to a Foreig Ministry communique. Reliable 
sources said that the meeting was held to discuss the PLO's views and proposals on 
developments in the Middle Eastern crisise Forlani previously met with Qaddumi in New York 
during a session of the United Nations General Assembly. The PLO representative arrived in 
Rome from Paris where he met with French diplomatic chief Francois-Poncet. 








DEPUTY PRIME MINISTER INTERVIEWED ON ECONOMIC PROBLEMS 
LD221534 Lisbon in Portuguese to Europe 1230 GMT 22 Feb 79 ID 


[Text ] This week's issue of TEMPO, out today, carries a lengthy and important interview 
with Prof Jacinto Nunes, deputy prime minister for economic affairs and minister of 
finance and planning. The interview covers the whole range of the country's main 
economic problems. 


Prof Jacinto Nunes states that the overall state budget deficit for 1978, initially 
estimated at 71.2 million contos, eventually amounted to some 82 million, Added to this 
figure, other deficits raised the country's total domestic and foreign debt at the end 
of 1978 to the staggering sum of 300 miliion contos. 


Jacinto Nunes goes on to say that a situation such as he describes could on no account 
be allowed to deteriorate. Hence the economic policy which the government proposes to 
pursue. 


With regard to the announced special tax, believed to apply to earnings known as 'the 

13th month' or Christman bomis, the minister explains that the tax will not be levied 

on this boms alone, for this would be unfair and discriminatory since it would affect 
only wage-earners, There will be an attempt to apply it to all incomes, for which the 
relevant varying criteria must be devised. 


On the talks with the IMF, Jacinto Nunes states that the government will negotiate from 
a stance of firmness. As for the development policy announced by the government, the 
minister of finance and planning states that such a policy should only be viewed from 

a medium-term standpoint. 


Commenting on >umors of alleged differences of opinion within the government, Jacinto 
Nunes declares that no such differences exist--particularly between him and Prime Min- 
ister Mota Pinto--and asseverates that there is full agreement on basic issues. The 
government--he stresses--is a real team, Only thus will it be possible to work, and 
we mist all work very hard indeed, he concludes. 


That is how Prof Jacinto Nunes spoke to the weekly TEMPO, 
AGREEMENT ON AZORES AIRBASE TO BE SIGNED WITH U.S. SOON 
LD230950 Lisbon in English to Europe 2030 GMT 22 Feb 79 LD 


(Text ] The agreement on the airbase at Lajes in the Azores, which is leased to North 
America, will be signed shortly, and the financial benefits resulting from this will 

be applied in the archipelago, This was disclosed by the minister of the republic for 
the Azores, Adml Silva Horta, who added that the talks with the Americans have taken 
longer than expected because it was found necessary to bypass the idea that there should 
be no compensation between allies engaged in the common defense of the West, 


However, Adml Silva Horta added, the spirit of understanding between both parties engaged 
in the present talks will safeguard the interests of the Azores, 
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PARTY LEADERS COMMENT ON POSTELECTION INTENTIONS 
LD222006 Madrid in Spanish to Europe 1130 GMT 22 Feb 79 LD 


Text] Adolfo Suarez, prime minister and leader of the Union of the Democratic Center 
[UCD], has denied that he has any intention of forming a coalition cabinet with any other 
party, once the 1 March elections are over. In an interview published in the latest 
issue of the review LA GACETA ILDSTRADA the prime minister voices his confidence of vic- 
tory in the general elections and thereby of being able to form a single party government 
made up of members of his party. This affirmation by Suarez is in contradiction with 
other reports published in various Spanish dailies, saying that the ruling UCD and the 
Spanish Socialist Workers Party [PSOE], the main opposition force, have reached agree- 
ment about forming a coalition cabinet in the wake of the 1 March elections. The Madrid 
paper EL I!iPARCIAL in its latest issue had said that Adolfo Suarez would contime as 
prime mini:ter while Felipe Gonzalez, the Socialist leader, would be appointed deputy 
prime minister and minister for foreign affairs, 


All this speculation arises from the very narrow margins which separate the two parties 

in public opinion polls, a factor which would not allow anyone to rule with a majority. 
In this connection a poll carried out between the 12th and 14th of this month revealed 
that 34 percent intend voting for the ruling UCD party, with 32 percent favoring the PSOE. 
The same poll would give to UCD 167 seats in a congress of 350, 1 more seat than at the 
time of dissolution. The PSOE, according to the same poll, would secure 132 seats in 

the lower chamber, that is 2 fewer than at dissolution, 


However, all this data could well undergo a wide variation in the run-up to the elections, 
and for this reason all the political parties are stepping up their activities throughout 
Spain. In the week remaining before the consultation of the electorate Adolfo Suarez, 
owing to a severe inflammation of the larynx, has had to suspend his own campaigning, 

but he is expected to resume his visits to the various provincial centers this coming 
Friday. He will end his campaigning by touring Catalonia. Felipe Gonzalez, first secre- 
tary of the PSOE, declared in Logrono that the ruling party will lose the general elec- 
tions, just as it will lose the forthcoming municipal elections. He regretted that Prime 
Minister Suarez turned down his proposal to hold a televized debate. Felipe Gonzalez 
showed himself to be confident of his party's victory. He said that if victorious his 
party would not seek any further general elections between the end of the 4-year term 
since, he said, one cannot live in a permanent state of government crisis. For his part 
Santiago Carrillo, secretary general of the PCE, said during a visit to Jaen that the 
part played by the crown during this stage of Spain's development has been very positive. 
He said that his party will respect the monarchy for as long as the monarchy respects 

the constitution. The Communist leader reiterated his views on the appropriateness of 

a coalition government between the two most representative parties. 


For their part the representatives of Democratic Coalition, Manuel Fraga Iribarne, Jose 
faria de Areilza, and Alfonso Osorio have been demanding what they describe as an intel- 
ligent use of the vote, one which will enable Spain to enjoy at all levels an atmosphere 
of security, order, confidence, and respect for the law. 
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GOVERNMENT ISSUES ANNUAL DEFENSE WHITE PAPER 
1D231053 London THE FINANCIAL TIMES in Imglish 23 Feb 79 p 8 LD 


[Excerpts] A wide range of additional weapons orders in the coming year, and improvements 
to many existing programmes, as part of the UK's contribution to strengthening the NATO 
alliance, are foreshadowed in the annual defence white paper, issued yesterday. 


It says that total outlay on defence in 1979-80 will amount to 8.558BN pounds, equal in 
real terms to the target of 7.182BN at 1978 survey prices, and equivalent to just under 

4 and three-quarters per cent of the estimated gross domestic product for the year at 
market prices. The total figure represents an increase or 3 per cent in real terms over 
the defence budget for 1978-79, while for 1980-81 a further real increase of 3 per cent 
is planned. No decision has been taken on defence spending for 1981-82 and 1982-83. 
These will be considered further in the 1979 public expenditure survey. 


The white paper shows that total spending on equipment and other procurement (including 
associated personnel and other costs) will amount to 3.846BN pounds, of which 70 per cent 
will go into production and about 30 per cent in research and development. 


Among the new equipment items planned are another 164 production Tornado multi-role 
combat aircraft (estimated to be worth well over 1BN pounds although this spending will 
be spread over several years); a third vessel in the new Trafalgar class of nuclear- 
powered fleet hunter-killer subisarines; further orders for the new type 22 class of anti- 
submarine frigates; more type 42 guided- missile destroyers; an order for a Boeing jet 
hydrofoil for studies into its use for various roles; and further orders for Gazelle 

and Puma helicopters. In addition studies are being pushed ahead into a wide variety of 
new weapons-systems, including the prospective Chieftain main battle tank replacement, 
and the new tactical combat aircraft to replace Jaguar and Harrier. 


The white paper, in reaffirming the UK's adherence to NATO, points out that the Warsaw 
Pact forces continue to increase in size and capability. It is estimated that Soviet 
defence spending continues to account for about 11 to 13 per cent of the Soviet Union's 
gross national product. It is estimated to have risen by an average rate of about 4 per 
cent a year in real terms between 1973 and 1977, and still to be rising, although rather 
more slowly. 


The white paper suggests that in central Europe, the NATO forces are outnumbered by the 
Warsaw Pact in terms of 1.2 to 1 in troops, 2.8 to 1 in terms of main battle tanks, 2.7 to 
l in terms of artillery pieces, and 2.2 to 1 in terms of fixed-wing tactical aircraft. 

In the eastern Atlantic, NATO is outnumbered 1.3 to 1 in terms of surface ships, and 1.5 
to 1 in terms of submarines, although in numbers of fixed-wing tactical aircraft NATO 

has a slight edge. In these assessments, the white paper includes in the NATO figures 

the French Atlantic fleet and the French forces in West Germany, although France is not 

a member of NATO, 


It points out that the UK already commits the great bult of its forces to the NATO 
alliance. "It is the only European country to commit forces to NATO in each of the 
three elements of the triad on which the alliance's strategy of deterrence depends. 

At the same time, the UK is one of the two European countries which provide forces for 
all three major NATO commands, and one of the few countries that commits forces to more 
than one region of allied command Europe. 


"The UK continues to concentrate its efforts on those areas where its resources will 
most effectively aid collective alliance defence; the defence of the UK base and its 
immediate approaches, the eastern Atlantic and Channel, the central E. region of Europe, 
and the nuclear forces." 
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These nuclear forces include 55,0900 troops in the Rhine army, with more tham 600 Chieftain 
tanks and over 2,000 other armoured fighting vehicles; 12 squadrons in the second allied 
tactical air force; over 100 major warships of some 16 different classes; and 28 RAF 
squadrons in the UK available for air defence and other roles in support of NATO, 


Commenting on detente and disarmament, the white paper says that the prospective new 
strategic arms limitation agreement, SALT II, is expected to be in three parts: 


(A) A treaty lasting wntil December 31, 1985, setting overall ceilings on the numbers of 
strategic nuclear delivery systems which both sides may possess, and sub-ceilings on 
particular elements of each side's strategic forces; 


(B) A shorter-term protocol dealing on a temporary basis with certain issues (including 
ground and sea-launched cruise missiles) not covered in the treaty. 


(C) A statement of principles dealing with the approach to future SALT negotiations. 


On mutual and balanced force reductions, the white paper says that negotiations have pro- 
ceeded slowly, but steadily, and are an important part of the East-West dialogue. Although 
the greatest obstacle to progress is the lack of agreement on data. A considerable effort 
is being made to resolve this and achieve a successful outcome of the talks. The white 
paper says that steady progress has been made in the negotiations on a comprehensive 

nuclear test ban, and it is hoped that an agreement can be reached very soon. The UK and 
its allies continue to implement all the provisions of the measures agreed at the Conference 
on Security and Cooperation in Europe in 1975, and reaffirmed this at the follow-up meeting 
in Belgrade in 1978. "We are also participating actively in other arms control discussions 
and in preparing for the 1979 UN conference on weaponry.” But the white paper says that 
until the government's objective of general and complete disarmament under strict and 
effective international control has been met, a substantial defence effort remains necessary, 
and indeed is a precondition of successful political action, 


The balanced modernisation and improvement which the alliance is making to its forces is 
designed to maintain the credibility of the strategy of flexible response. NATO does not 
need to match the Warsaw Pact in every category of armament to achieve the flexibility 
necessary for this ability to deter, but it does need a wide range of forces embracing 
conventional units, a theatre nuclear capability and strategic nuclear forces. 


These must be both credible in themselves and sufficiently closely linked together to 
convince an aggressor that he could overcome one level of capability only at the expense 
of incurring a response from the next in a process which would continue, if necessary, 

up to the strategic level. 


The white paper stresses that the NATO Long-Term Defence Programme(LTDP), developed as 
part of its wider planning to strengthen the alliance through the 1980s and beyond, has 
already gone a long way. 


Commenting on the past year®s improved relations with China, the white paper says that 
this has covered many ficlds, including a widening of contacts in the field of defence. 
"As an important element of its pursuit of international stability, the government will 
continue to foster good relations with China. We do not wish, however, to develop 
friendly relations with one state at the expense of our relations with any other; rela- 
tions with the Soviet Union remain central to the development of detente." 
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CUMHURIYET ON TC COUNTERPROPOSALS TO WALDHEIM 
NC231040 Istanbul CUMHURIYET in Turkish 21 Feb 79 p 7 NC 
[By Izzet Riza Yalin] 


[Text] Lefkosa--UN Secretary General Kurt Waldheim submitted a “document for negotia- 
tions" to the Turkish-Cypriot and Greek-Cypriot communities toward the end of 1978. In 
response, on 9 January 1979, the Turkish-Cypriot community submitted to Waldheim's 
special representative a "draft agenda" with “positive objections." This draft consists 
of 3 main sections, 7 clauses and 11 paragraphs. Both the document and draft aim at 
preparing the ground for the resumption of the intercommunal talks. 

The document reflects Waldheim's “unofficial proposals," while the draft expresses the 
Turkish-Cypriot community's "views." However, since these viewse-which have variously 
been described as "conditions," "reservations" and "objections"--were explained well, 

the Greek-Cypriot propaganda organizations made good use of them. Actually the basic 

two clauses of the "document of negotiations” submitted to both sides in New York and the 
"draft agenda" submitted to the special representative are one and the same. They are: 


"1, The sides involved in tne intercommunal talks awree in good faith to resume unin- 
terrupted negotiations through the mediation of the UN secretary general with a view 
to finding a substantive solution to the Cyprus problem. 


"2, The sides agree that the Cyprus Republic becomes a bicommunal federal state as 
propoundea by the Makarios-Denktas principles of 12 February 1977. The independence, 
sovereignty, territorial integrity of Cyprus, as well as the right to pursue a nonalined 
policy will be guaranteed. The unification of a part of the whole of the republic 

with any other state will clearly be banned." 


In the first clause of the Turkish Cypriot draft agenda the words "mediation of the 

UN secretary general" replaces the phrase “under the auspices and aegis of the UN 
secretary general” in the document for negotiations. The Turkish Cypriot side changed 
this phrase on the grounds that "it may be interpreted in several ways" and that "it 
is contrary to the UN principles." 


The Turkish Cypriot side also envisages that the intercommunal talks, when agreement 

is reached on an agenda be conducted in the light of the agreement reached between 
Makarios and Denktas on 12 February 1977. This clashes with the "document for 
negotiations" phrase that the talks be conducted in accordance “with the sides! arguments 
or in the light of reservations and proposals submitted by the sides to the UN secretary 
general on 10 November 1978, as well as bearing in mind the pertinent UN resolutions." 
This phrase was dropped completely in the Turkish proposals and was replaced by: 


"3, The intercommunal talks will proceed in the light of the Denktas-Makarios agreement 
reached on 12 February 1977 and in accordance with the following agends: 


"In order to solve the Maras [Varosha] issue and other urgent human itsues, and so as to 
create an atmosphere of good will and to resolve other problems concerning the two 
communities: 


"A. The resettlement of Maras under the auspices of tie United Nations will proceed 
through a negotiating process--after talks aimed at a final solution are resumed--and in 
accordance with a substantive agreement for which a draft is provided in the agenda; 
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"B. The economic embargo, all restrictions on communications with the outside world and 
travel to foreign countries will be lifted; all inimical acts in the international field 
will be stopped as soon as the intercommunal talks are fully resumed." 


The Turkish Cypriot side has replaced the term “intercommunal negotiations: in the 
document with “intercommunal talks." Also the Turkish draft agenda transforms the phrase 
"other urgent human problems" into “problems concerning the two communities." 


In addition the section on "procedural arrangements” which the document said were 
included “in order to facilitate an easier understanding of possible arrangements on 
Maras as proposed by certain provisions” has been completely dropped. This move drew 
the strongest objections from the Greek Cypriot side. The creek Cypriot side also 
objected to the demand that the "“intercommunal talks be conducted in the light of the 
four basic principles and on the basis of this agenda." 


The Greek Cypriot officials stated that they support the four principles, particularly 
since they embody the UN resolutions. In his document, Waldheim mentioned the 
Denktas-Makarios agreement by simply saying that "the sides agree that the Cyprus 
Republic become a bicommunal federal state as propounded by the Makarios-Denktas agree- 
ment reached on 12 February 1977." 


Also, Waldheim talks about a "Maras region" which he says "will be resettled under the 
auspices of the United Nations." The Turkish sides refers to this region as simply 
"Maras" which counters the Greek Cypriots' "whole of Magosa” idea. Waldheim's 

document also envisaged that “such a resettlement be done progressively within a sub- 
stantive framework included in the UN secretary general's agenda as soon as intercommunal 
talks are resumed." The area to be resettled would be “under U.N. control" and considered 
as “a part of the present buffer zone." According to Waldheim, Cyprus laws and regulations 
would be in force in this area and there would be no restrictions on the number of 
refugees to return. 


Continuation of Article 
NC231238 Istanbul CUMHURIYET in Turkish 22 Feb 79 p 7 NC 
{By Izzet Riza Yalin] 
[Text] Lefkosa--Yesterday we published the first part of the document submitted by the 
Turkish federated state of Cyprus to the UN secretary general in connection with the 
intercommunal talks. The Turkish-Cypriot draft agenda includes a section entitled 
"constitutional aspects." This section contains the following points: 
1. The establishment of a federal administration whose functions and powers will include 
guaranteeing the independence, sovereignty, territorial integrity, unity, nonalinement, 
as well as the bicommunal and bizonal character of the state. 


2. The bicommunal and bizonal character of the state. 


3. A constitutional structure based on practical factors and ideas. 


4, The issue of fundamental human rights--concerning, particularly, freedom of 

movement, settlement and rights of property--to take into account the practical difficulties 
which will be faced by the Turkish Cypriot community and which will arise from the bi- 
communal, bizonal and federal character of the system." 
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By proposing a federal administration whose functions and powers will include guarane- 
teeing the bicommunal and bizonal character of the state, the Turkish Cypriot side 

has run counter to Waldheim's proposal that a bicormunal state be established whose 
independence, territorial integrity, unity, as well as nonalinement, will be guaranteed. 
The term “unity of the country" has been dropped and the term "bizonal" has been added, 


Waldheim's document on negotiations talked about the bicommunal character of the 
federal republic but did not mention any "bizonal" character or "separate borders and 
powers," The Greek Cypriots have invented the term "regions"=-meaning small regions-- 
thus introducing a fine distinction, According to them, a region is not large enough 
to be under a separate administration, Denktas himself said that there had been 
attempts to change the term "bizonal"=-which was agreed upon in his meeting with 
Makarios--to "regional," 


When we spoke to a Greek Cypriot official about this, he showed us the official text 
of the "foureprinciple agreement" and told us that the agreement contains no such 
provision, When told about the minutes of the meeting, the official said "it is the 
official text that counts," 


In spite of this, the Turkish Cypriot side has repeated its desire for a bicommunal 
and bizonal character of the state in sections Bl, B2 and BY, It was also repeated 
in the "fundamental human rights" section of the Turkish Cypriot document, 


Also, the term "two complementary regions"==-which Denktas told us had been taken from 
the American plane=has been dropped in listing the functions and powers of the central 
government. Nor does the Turkish draft agenda include either the phrase "division of 
functions and powers" or the issue of "additional functions," The other clauses in- 
cluded in the draft agenda are: 


5. Functions and powers of the federal government, 


6. Executive Authorities, (No mention is made of president, vice president, council 
of minister or civil service, ) 


7. Legislative authorities of the federal administration--structure, formation and 
procedures, 


8. Judiciary powers of the federal administration--structure, formation and procedures, 
9. Basic principles pertaining to the functions of the federated administrations, 

Thus, the agenda foresees "legislative and judiciary powers" for the federal government, 
Waldheim's "basic principles on functions of the regions" has been translated into 
"federated administrations," 

C. Territorial directives and dimensions to determine the area of the two zones, 


(The areas mentioned as "two regions" by Waldheim has been changed to "two zones" 
meaning that they are two broad areas with borders and separate authority. 


D. The demilitarization of the territory of Cyprus including the withdrawal of mili- 
tary units as part of a final solution, (Waldheim's document talks of "making de- 
militarization a complementary part of a final solution," This is a point to which 
the Greek Cypriots have strongly objected, ) 





VII. 23 Feb 79 R4 CYPRUS 


E. The issue of a Cyprus fund for reconstruction, rehabilitation and economic 
development, 


F, Any issues which may arise from the implementation of the final solution, 
G. The system of guarantees," 


In his document of negotiations, Waldheim talked about various issues which may be 
brought up by the two sides as well as by the secretary general, These issues were 
"the protection of human rights; international legal guarantees for the constitutional 
system; the continuation of UN presence in Cyprus; as well as the issue of guarantees, 
The Turkish Cypriot "draft agenda" has reduced these to the "system of guarantees," 
The "procedural arrangements concerning Maras" have been dropped altogether, as noted 
before, 


The UN secretary general is now preparing a compromise formula through secret diplomacy. 
The intercommunal talks will be resumed in accordance with the agenda envisaged by the 
compromise formula, 


DENKTAS, GALINDO=POHL CONFER ON TALKS AGENDA 
TA161607 (Clandestine) Bayrak Radio in Turkish 1530 GMT 16 Feb 79 TA 


[Text] President Rauf Denktas has said that the contacts being held to determine the 
agenda of the Cyprus intercommunal talks are continuing and are very useful, He added 
that various issues have already been clarified, 


The president received the UN secretary general's special envoy in Cyprus, Reynald 
Galindo-Pohl, this afternoon and conferred with him for some time, Also present at 
the meeting--which was held within the framework of the contacts being made to deter- 
mine an agenda for the resumption of the intercommunal talks--were Kenan Atakol, the 
minister of foreign affairs, defense and tourism; the constitutional adviser to the 
Turkish Cypriot negotiator at the intercommunal talks, Necati Munir Ertegun; and the 
adviser to the UN secretary general's special envoy in Cyprus, Remy Gorge. 


TAK [Turkish news agency in Cyprus] reports that in a statement after the 60-minute 
meeting, Denktas said that the contacts to determine an agenda are continuing and are 
very useful, Recalling that the work to prepare an agenda was connected with the 
essence of the problem, Denktas said: I believe that if we manage to keep the things 
being done a secret we will be progressing on the right path, 


Replying to a question, Galindo-Pohl recalled that Waldheim was hopeful that the 
intercommunal talks could resume in the spring months, 


SOVIET MILITARY ATTACHE ON SOLUTION OF CYPRUS PROBLEM 

TA212036 Nicosia Domestic Service in Greek 2000 GMT 21 Feb 79 TA 

[Text] Speaking at a gathering in Nicosia tonight, the Soviet military attache in 
Cyprus, Commander (Elizarov), reiterated the Soviet Union's position on a solution 


of the Cyprus problem, which should safeguard the true independence, sovereignty and 
territorial integrity of Cyprus, 


The gathering was held on the occasion of the 61st anniversary of the creation of 
the Soviet military forces, 
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GOVERNMENT NOT INFORMED ON NEW TURKISH REGULATIONS 
AT221120 Athens I VRADHINI in Greek 22 Feb 79 p 14 aT 


[Text] The Greek Government has no official information on adoption of new Turkish 
regulations on the passage of foreign warships through Turkish territorial waters and 
straitse According to Turkish press reports, foreign warships are obliged to declare 
whether they carry nuclear weapons prior to any such passage. 


It is obvious that any unilateral Turkish action will have no fundamental validity if 

it clashes with the provisions of the Treaty of Montreux. If there is any truth in the 
reported measures, these will primarily affect Soviet warships which have to pass through 
the straits in order to enter the Mediterranean, 


According to news agency reports, Turkey has established new regulations for the passage 
of foreign warships through its territorial waters and affecting the stay of such warships 
within these territorial waters, which primarily have to do with the Dardanelles. Accord- 
ing to the new regulations, published in the Turkish Government gazette, which already 
apply to all foreign warships which have to pass through Turkish territorial waters and 
the straits, the military attaches of the warship's mother country in Ankara must first: 


--Request relevant permission from the Turkish General Staff at least 15 days in advance. 


--Must mention in the written request for passage whether these warships carry nuclear 
weapons or note 


The Turkish Government is also given the authority to close the straits as well as Turkish 
territorial waters to all foreig warships if the necessity arises and in case of war or 
national emergencies. The Turkish press "explains" that this is the implementation of a 
regulation on the passage of foreign warships through Turkish territorial waters and 
through internal Turkish waters, their entry into Turkish ports and related matters. 


In any case, the new regulation will apply only under the condition that the provisions 
of the Treaty of Montreux are observed. 


SOVIET TOBACCO BUYING DELEGATION ARRIVES IN COUNTRY 

AT221332 Athens RIZOSPASTIS in Greek 22 Feb 79 p 1 AT 

[Text] Thesalloniki (from our correspondent)--A large Soviet delegation under the 
director general of the Soviet state organization "Raznoexport," (Touzof), and the 
assistant trade attache of the Soviet Embassy in Athens, Anatoli Platnikof, arrived in 
Kavalla in order to purchase large quantities of Greek tobaccose Agency reports mentioned 
that the Soviet delegates are prepared to purchase around 2.5 million kilos of Greek 
tobaccos. 


TRADE RELATIONS DISCUSSED WITH YUGOSLAVS IN ATHENS 


AT221521 Athens Domestic Service in Greek 1230 GMT 22 Feb 79 AT 


[Text] Questions related to progress of trade relations between Greece and Yugoslavia 

and their further development were discussed today between Trade Minister Yeoryios 
Panayiotopoulos and Yugoslav Foreign Trade Minister Metod Rotar during a work-luncheon. 

The Yugoslav minister passed through Athens today on his way to visit Far Eastern countries. 
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NEW RULES ON WARSHIPS TRANSITING NATIONAL WATERS 
NC231328 Istanbul HURRIYET in Turkish 21 Feb 79 p 1 NC 


[Text] Ankara--HURRIYET--Transit and anchorage of foreig warships in Turkish territorial 
waters will be subject to new regulations. A new ruling, which went into effect yesterday 
after publication in the official gazette, stipulates that foreign warships which sail 
through Turkish territorial waters or the Turkish straits must have the permission of the 
office of the chief of General Staff at least 15 days prior to their planned journey. If 
such vessels carry nuclear weapons, or if they are nuclear-powered, they will have to 
report this to Turkish authorities on a "transit information form." 


The new ruling also empowers the Turkish Government to close Turkish territorial waters 
and straits to all foreign warships, if warranted, in times of war or extraordinary 
national situations. 


ECEVIT: GOVERNMENT DOES NOT INTEND TO DEVALUE LIRA 
TA221139 Ankara Domestic Service in Turkish 1000 GMT 22 Feb 79 TA 


[Text] Prime Minister Bulent Ecevit has said that the government does not intend to 
devalue the Turkish lira. Ecevit stated that the suggestion of various foreig circles 
and the (?rumors) concerning these suggestions have not affected the government's 
determination not to devalue the lira. 


Ecevit said in a statement today that rumors concerning a devaluation of the lira were 
unfounded. Noting that the government decided and would continue to decide on measures to 
be taken and the stand to be adopted for the solution of economic and financial problems 
without being influenced by any foreign sources, Ecevit added: The rumors and speculation 
by certain foreign circles in recent months have cast a shadow on the value of our lira 
and have caused great damage to Turkey. The fact that now certain Turkish papers are 

also carrying these unfounded reports can only (?exacerbate) the damage caused. The draw- 
backs of such rumors at a sensitive time when Turkey is going through various economic 
bottlenecks are quite clear. Rumors concerning a devaluation and those concerning prices 
can adversely affect even the most stable of economies. I hope that the Turkish press, 
which we believe sincerely wishes to contribute to the solution of Turkey's economic 
problems, will refrain from carrying unfounded rumors aimed at exacerbating our problems. 


RPP HEADQUARTERS BOMBED, PARTY OFFICIAL CONDEMNS ACT 
TA211042 Ankara Domestic Service in Turkish 1000 GMT 21 Feb 79 TA 


[Text] An explosive device was thrown into the garden of the RPP headquarters in Ankara 
todaye According to information from the Ankara Security Directorate General, two dynamite 
sticks thrown into the garden at 1100 shattered the windows of the RPP headquarters build- 
ing and of buildings in the vicinity. It is reported that an investigation into the 
incident is underway. 


In a statement following the incident, RPP Secretary General Mustafa Ustundag expressed 
his regret over this illegal and inhuman incident. Ustundag pointed out that supporters 
of totalitarianism desired to reach their dark aims through such incidents and added 

that such tendencies must be opposed. Expressing his hope that the perpetrators of the 
incident would soon be apprehended, Ustundag said: I ask all RPP members to keep calm. 
The republican government will overcome such incidents with power derived from our people. 














